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CHHATTISGARH ACT

(No.18 of 2020)
CHHATTISGARH CO-OPERATIVE SOCIETIES (AMENDMENT) ACT, 2020.

An Act further to amend the Chhattisgarh Co-operative Societies Act,
1960 (No. 17 of 1961).

Be it enacted by the Chhattisgarh Legislature in the Seventy First
Year of the Republic of India, as follows :-

1. (1) This Act may be called the Chhattisgarh Co- Short title,
operative Societies (Amendment) Act, 2020. extent and
commencement.

(2) It extends to the whole State of Chhattisgarh.

(3) It shall come into force from the date of its
publication in the Official Gazette.

2. In Section 2 of the Chhattisgarh Co-operative Amendment of
Societies Act, 1960 (No. 17 of 1961), Section 2.
(hereinafter referred to as the Principal Act), -

(i) after clause (s), the following shall be
inserted, namely:-

“(s-i) “Minimum Level of Services”
means the minimum services
provided for the fulfillment of
the basic objectives in the
byelaws of the society;”

(i1) after clause (y-ii), the following shall
be inserted, namely:-

“(y-1ii)“Service Sector Society”
means a society formed with
the object of providing various
customer services -for its
members and others;”

3. In sub-section (1) of Section 6 of the Principal Amendment of
Act, for the word “twenty” the word “ten” Section 6.
shall be substituted.

4. In sub-section (3) of Section 9 of the Principal Amendment of
Act, for the words "ninety days" the word Section 9.
"forty five days" shall be substituted.
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Amendment of 5. In sub-section (1) of Section 10 of the
Section 10. Principal Act,-

(i) in clause (xii), for the punctuation colon
“”. the punctuation semi colon “;’shall
be substituted; and

(ii) after clause (xii), the following shall be
added, namely:-

"(xi111) Service Sector Society:"

Amendment of 6. In Sectionfl 1 of the Principal Act,-
Section 11. (i) in sub-section (1), for the punctuation
full stop “”, the punctuation colon “”

shall be substituted; and
(ii) after sub-section (1), the following shall
be added, namely:-

“Provided that every co-operative
society, within 45 days from the date of
any amendment in this Act or the rules
made thereunder, shall send a proposal
for amendment of their bye-laws in
compliance with the said amendment to
the Registrar in the prescribed manner in
four copies.”

(ii) In sub-section (3) for the words "forty-
five days", the words "thirty days" shall
be substituted.

Amendment of y After sub-section (2) of Section 12 of the
Section 12 Principal Act, the following shall be added,
“namely:-

“(3)  If the society fails to send a proposal to
the Registrar for amendment of the
bye-laws in compliance with any
amendment in this Act or the rule
made thereunder, as per the provisions
of the first proviso of sub-section (1) of
Section 11, then the Registrar shall
amend the bye-laws of the society
concerned.”

Amendment of 8. For sub-section (2-A) of Section 19 of the
Section 19. Principal Act; the following shall be
substituted, namely :-
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10.

“(2-A) Notwithstanding anything contained in
this Act or rules or bye-laws made there
under if any person duly qualified for
admission as a member under the
provisions of this Act and the bye-laws of
that Society makes an application for

membership of such Society, it shall be .

obligatory on the part of the board of the
concerning society to decide such
application within a period of thirty days
from the date™ of receipt of such
application:

If the board of the society fails to
decide the aforesaid application within a
period specified as above, he shall be
deemed to have been admitted as a
member of such society:

Provided that the Registrar may,
either on his own motion at any time or
on an application by the society or any
aggrieved person, made within fifteen
days from the aforesaid date and after
giving reasonable opportunity to the
society or person concerned by order,
declare such person as not eligible for
membership of such society for the
reasons mentioned therein, within forty
five days from the date of receipt of
application by the Registrar.”

The clause (d) and (e) of sub-section (1) of
Section 19-A of the Principal Act shall be
omitted.

After sub-section (2) of Section 45 of the
Principal Act, the following shall be added,
namely:-

“(38) The State Government may subscribe to
the share capital of all such co-
operative society or bank which is an
insured bank under the provisions of
the deposit insurance and credit
guarantee corporation Act, 1961 (No.
47 of 1961).”

Amendment of
Section 19-A.

Amendment of
Section 45.
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Amendment of 11.
Section 48.

Amendment of 12.
Section 48-C.

Amendment of 13.
Section 49.

The clause (b) of sub-section (7) of Section 48
of the Principal Act, the following shall be
substituted, namely :-

“(b) In a co-operative society, no member
shall be qualified {for election as
member of the board, delegate or
representative and entitled to vote in
any election of the board, delegate or
representative  of the co-operative
society unless he has availed minimum
level of services rendered by such
Society as may be provided in this
regard in the byelaws of the concerning
society.”

For clause (b) of Section 48-C of the Principal

Act, the following shall be substituted,

namely:-

“(b) elect the chairman, representatives and
other office bearers;”

For proviso of sub-section (8) of Section 49 of
the Principal Act, the following shall be
substituted, namely:-

“Provided that the registrar may
authorize any officer or a person or a
committee of persons to exercise the
powers of the board vested in
him/Committee under this sub-section;
and the officer or the person or the
Committee of persons so authorized shall
exercise such power from the date of such
authorization for a period specified by the
registrar or till the elections are held by the
state Cooperative Election Commission,
_-whlchever is earlier:

Provided further that in case of
committee of persons, the registrar may
nominate one person as a chairman and
one person as vice chairman, and that such
person(s) may be nominated from among
the members of committee itself.
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Provided further also that in case

of ‘'any non-official person or persons, their
qualifications shall be such as may be
prescribed.”

14. In Section 54 of the Principal Act,-

(i) after sub-section (2), the following shall
be added, namely:-

“(2-A) The Registrar, shall maintain

such cadre of officers and other
servants as the State
Government may, by order,
direct.” ‘

(ii) for clause (b) of sub-section (3), the
following shall be substituted, namely:-

“(b) If the State Co-operative bank fails

to appoint chief executive officer in
district central Co-operative bank
as per the eligibility criteria within
fifteen days from the date of such
vacancy occurred, in such a case
the Registrar shall appoint the
chief executive officer in the above
bank.”

15. In clause (iv) of sub-section (4) of Section 58
of the Principal Act,-

(i)

(i1)

for the punctuation colon “”, the
punctuation full stop “.” shall be
substituted; and

before the first proviso, the
following shall be  inserted,
namely:-

“If the general body of the any
co-operative society fails to appoint
Auditor or Auditing firm to get its
accounts audited, within a period
of six months from the date of
closing of the financial year, in
such a condition the Registrar after
giving an opportunity of being
heard to such society, shall
appoint an auditor or auditing firm
for society concerned and shall

Amendment of
Section 54.

Amendment of
Section 58.



1000 (12)

SAERTE AT, T 14 STRER 2020

Amendment of

Section 58-B.

Amendment of
Section 77.

Insertion of NeW
Section 77-AA.

16.

17.

18.

cause the accounts to be audited
of such co-operative society :”

After sub-section (2) of Section 58-B of the
Principal Act, the following shall be added,
namely :-

“(2-A) Any officer or officer bearer under this .

Section held liable for causing loss to
the society shall not be eligible to
contest election as member of the
board or representative of any society
for the period of next six years from
the date of communication of such
order to him and cease to hold his
office as such. In case of any salaried
officer held liable for causing loss to
the society then without prejudice to
the other action that may be taken
against him, an action against such
officer shall also be taken under the
provisions of service rules applicable
to such officer.”

Sub-section (14) of Section 77 of the
Principal Act shall be omitted.

After Section 77-A of the Principal Act, the
following shall be inserted, namely:-

“77- AA. Revision. -

(1) The tribunal may at any time on its/his

(2)

motion or on the application made by
any party for the purpose of satisfying
itself/himself as to the legality or
propriety of the order passed by the
Registrar under sub-section (2) of
Section 55 or 64 of this Act, may pass
such order as it think fit.

The Registrar may at any time on its/his
motion or on the application made by
any party for the purpose of satisfying
itself/himself as to the legality or
propriety of the order passed by any
officer subordinate to him under sub-
section (2) of Section 55 or 64 of this Act,
may pass such order as he think fit:
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Provided that powers conferred on
the Registrar under this section shall not
be delegated to any officer below the rank
of Additional Registrar.

(3) Under sub-section (1) and (2) no order
shall be varied or reversed in revision
unless notice has been served on the
parties interested and reasonable
opportunity given.to them of being heard.

(4) No such application shall be entertained
by the Tribunal or Registrar unless
presented within thirty days from the
date of order and in computing the
period aforesaid time requisite for
obtaining a copy of the said order shall
be excluded.”

19. In Section 78 of the Principal Act,- Amendment of
(i) for sub-section (1), the following shall be Section 78.
substituted, namely:-
“(1)Save where it has been otherwise
provided, an appeal shall lie from
every original order under this Act or
the rules made there under:-

(@) If such order is passed by any
officer subordinate to Registrar
other than Additional Registrar
or Joint Registrar, whether or
not the officer passing the order
is invested with the powers of the
Registrar, to the Joint Registrar.

(b) If such order is passed by the
Joint Registrar, to the Registrar
or Additional Registrar duly
authorized by the Registrar on
his behalf.

(c) If such order is passed by the
Registrar or Additional Registrar,
to the Tribunal.”

(ii) In sub-section (2) for the words “first
appeal by the Registrar”, the words “first
appeal by the Joint Registrar, Additional
Registrar =~ or Registrar” shall be
substituted.”
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Amendment of
Section 87.

20.

After Section 87 of the Principal Act, the
following shall be added; namely:-

“Under this section, if any permission

‘sought by- the arnti-corruption bureau or

economic offence investigation bureau or any
other agency constituted under any law for -
the time being in force, to institute enquiry or
probe or to take any other action against any
such officer or office bearer of the Co-
operative Society, then the State Government
shall be a-competent authority to grant such
permission to the above authorities.”
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